MONTANA LEGISLATIVE HISTORY 


Chapter_ XO 19 $9 
Bill HSgL lagi 8S Original bill & history Cc 


H. Committee on | xs (ice S. Committee on Jodicia 


Hearing Date(s) en ly ape eae * Hearing Date(s) Fel i we 
jee Bie - ZC BE 68 bs ae eal 
ste ee 
—_° __c¢ 
Date Out ews) we Fel 15 ee C 
Did this bill originate in an interim committee? Yes No 


Committee Report 


ore the! Committee: ecommend - ‘the bill <Do Pass. #:Motion ; was:seconded by mr. Felt. 


January 31, 1957 


JUDICIARY COMMITTEE 


Meeting of the House Judiciary Committee was held on Wednesday, January 3Cth, 
_ upon adjournment of the House, Chairman Hooks presided. 


Upon roll call all members were present except Helding and Barnard. 


House Bill No. 186 and House Bill No, 187 were taken up at this time. Mr. 
Nelstead of Custer County appeared on behalf of these bills. He stated that he 
introduced these bills at the request of the Montana Title Association. He 
said that this bill just brings it up to date, 


Motion was made by Thomas and seconded by McKenna that House Bill No. 186 
Do Passe Motion carried, 


Motion was made by Thomas and seconded by McGarvey that House Bill No. 187 
Do Pass. Motion carried. 


Mr. Tom Haines, Representative from Missoula, spoke briefly at this time 
on House Bill No. 207 and House Bill No. 208 He stated that these bills were 
put in more or less at therequest of Dr. Westfelt. Motionws made by Mr. 
Gerard and seconded by Mr, McGarvey that the bills be passed until Mr. Rieder 
_ May appear. Motion enraees 


Sub-committee report was given at this time by Mr. Berg on House Bill No. 121. 
He stated that another bill, Substitute Bill Noe ia. will be introduced by the . 
pour cee. on pea oat Ak eats 


At this time, Mr. Evans, one of the sponsors of House Bill No. 180 along 
with Mr. Felt, spoke with reference to the bill, He explained this job of 
picking jurors and what a burden it is to get the jury boxes <2:°7 for the 
spring term of ‘court. Motion was made by Cerovski and Bpronacs by McK enna 
that House Bill No. 180 Do Passe’ te Motion carried. 


_.., Ab this time the Gommilibtes was asked if they, cared to sponsor any of the 
bills as committee bills brought in by the County “Attorney 's Association. Perea ie 
mee was decided that none ofthe bills would be ae as committee FELIS er: 7 


oe RON eee ae seat . 
A this time sub-comuittee renure-< on | House. 3411 No. vey was. ‘given by: 
Mr, Anderson. He suggested that the bill bé amended and“as so amenied that 


ne hat: 0 opposition to the pier 
House. ere bane Va : ues tlons were directed to. Mr. i ecto and Mes at 


Motion was 5 made by Mr. McKenna and seconded by My, Berg. that louse. Ly 
Bill No, 121° Do Not Pass but that Substitute House Bill N Oe 121 Do Passe -- 
_ Motion carried, es 


House Bill No. 92 was considered at this time. Mr. McKenna 
and Mr. Anderson spoke briefly. Motion was made by Mr. Thomas 
and seconded by Mr. Bergt hat House Bill No. 92 Do Pass. Motion 
carried. 


House Bill No. 121 was taken up at this time. Motion was 
made by Mr. McGarvey and seconded by Mr. Anderson that House Bill 
No. 121 be put in a sub-committee. Motion carried. Mr. Hooks 
appointed Mr. McGarvey and Mr. Berg to the sub-committee on 
House Bill No. 121. 


House Bill No. 48 was considered at this time. Motion 
was made by Mr. McGarvey and seconded by Mr. Daniels that House 
Bill No. 48 Do Not Pass, It was then suggested by Mr. Felt that 
on Page 3 an amendment be put in to the effect that the Montana 
Bar Association be deleted and that in lieu thereof the State of 
Montana be added. The original motion and second was withdrawn. 
Felt suggested that we substitute the Attorney of the State of 
Montana for the President of the Montana Bar Association. He 
made this inthe form ef a motion and motion was seconded by 
Mr. Gerard. Motion carried. Mr. McKenna moved that in place 
of 5 Junior Judges the words 5 Senior Judges be inserted therein. 
Motion was seconded by Mr. Daniels. Motion carried. 


Motion was made by Mr. McGarvey in the form of a substitute 


motion lost. : 


The motion made by Mr. McKenna that Junior Judges be changed 
to read Senior Judges was then voted on. Motion carried. 


Motion was made by Mr. Anderson and seconded by Mr. Berg that 
House Bill No. 48 be amended, and as so amended the bill Do Pass. 
9 being for the motion and 4 being opposed to the motion, the motion 
carried. a 


Motion was made by “r. Felt and secomed by Mr. Daniels that 
the meeting be adjourned. Meeting adjourned at 4:50 PB. M. 
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SENATE COMMITTEE ON JUDICIARY 


The meeting was called to order by Chairman Harken, 18 February 
1957, 3:40 PM. Absent were Carney, Hibbs, Nutter, Ruane, and 
Smith. 


HB 13 with amendments prepared by Hibbs discussed. To be 
held until Hibbs comes to the meeting. 


HB 79. Massman spoke on the bill. Bill was originally in 
the highway committee, wherein tke Supervisor of the Highway 
Patrol spoke in support of the bill. Measure received good 
support in the House. Don Sterrat, Sheriff's Association and 
the sheriff of Park County appeared also in support of tne 
bill. They maintained that if the bill would help curb 
juvenile accidents and deligquency that they are all for it. 
They claimed there were 101 deaths caused by juvenile driving 
in the past year in Montana. They stated the bill does not 
constitute jurisdiction. Minor violations would the first 
time be marked bv a warning. After 2 or 3 warnings, action 
would be taken. An out-right violation would cc.1se removal 
of license. Questions were asked by the committee. 


HB 37 discussed. McDonnell moved be not concurred in... Seconded 
by Nixon. Motion carried. 


HB 26 discussed. Representative Thomas appeared in support 
of the bill. The bill pertained to the town of Hayes. fhe 


-committee agreed the bill seemed inconsistent. Mr. Burgan 


of the State Board of Education knows about the bill and when 
he returns to town would like to explain further. Passed for 
the day. 


iB 346 aieeusend by Representative Thomas, Relating to sales 
20 DEOPCE Ly by counties. wocden moved for the axe; seconded 
by McDonnell. Motion carried. ” e 


Siib- House Bill ah, migdemeanor to tamper with aircraft. 


' Worden moved be concurred in; seconded by Hagenston. Motion 


carried. 


Sub-House Bill 121. Rural Electric Telephone Co-op. McOmber 


from the house ApPeAEes in favor of the bill. Questions by 
the committee, 


Meeting adjourned, 


SENATE COMMITTEE ON JUDICIARY 


The meeting was called to order by Chairman Harken, 19 February 


1947, 4:20 PM. Those absent were Hibbs, Nixon, Nutter and Ringling. | 


Representatives Wayrynen and Anderson (C) appeared as opponents 
and Mickey Chilton, lawyer from Helena, appeared as propenent..on 
House Bill 51. Mr. Chilton stated that the bill was designed to 
amend an existing law now on the books. That the salary of 

$3,000 per year does not induce a qualified man to be a judge 

of the municipal court, Cost, he stated, would run about'.$10,000. 
The salary of the judge would be $7,500, and edditional cost for 
court reporter. Chilton represented the municipal league who 
indorsed the bill. It would not be mandatory for cities to 

have municipal courts. Representative Conklin, also, Mayor of 
Great Falls appeared in favor of the bill. Representative Anderson 
stated why he was against the bill. Also, Kepresentative Wayrynen 
stated why he thought Butte would not adopt municipal courts. 
Questions asked by the committee. After the men excused the 
committee discussed the bill. Worden moved that HB 51 be not 
concurred in; seconded by Ruane. Motion carried. 


HB 289 discussed by Representative Anderson (Y). The bill has 
to do with expenses of action and alimony. sicvonnell moved the 
bill be executed; seconded by Worden. Motion carried. 


HB 335 discussed. nepirresentative Conklin appeared in favor of the 


‘bill. Senator Wilson had approached Senator Harken and stated 


he was in favor of the bill with amendments. McDonnell, Ruane and 


: Sem Ue look into the bill further. 


‘Meeting adjourned 6:00 PM. 


HB 24 discussed. McDonnell moved it be not concurred in. ‘Seconded 
by Carney. Motion carried. 


HB 143. Further study recommended by Worden. 


‘Sub HB 121 which was discussed at previous.meeting acted on. -. . 


Worded moved it be concurred in; goon ed by Carney. Motion carried. | 


CHAPTERS 78-79 SESSION LAWS 


Effective 
immediately. 


Amending 
clause. 


Operator 
or chauffeur, 
license required. 


‘‘(b) Any person holding a valid chauffeur’s license 


form his duty in such office, and will not knowingly vi 
reunder need not procure an operator’s license. 


late or permit a violation of any of the provisions of t 
act; that he is the owner in good faith of the requ 
number of shares of stock in the bank standing in his nat 
on the books of the bank. Such oaths shall be made’ 
duplicate, one copy of which shall be transmitted to 
superintendent of banks and filed in his office, and o 
copy shall be kept on file in the office of the pbank.”’ » 


‘‘(e) Whenever a city or town requires an operator 
chauffeur to obtain a local driving license or permit, 
ch a license or permit shall not be issued unless appli- 
nt therefore presents a state driver’s license valid un- 
r the provisions of this act.’’ 


Section 2. All acts and parts of acts m conflict here- 


Section 2. This act shall be in full force and effe ith are hereby repealed. 


after its passage and approval. . F 
Pp 8 PP Section 3. This act shall be in full force and effect 


Approved March 2, 1957. om and after July 1, 1957. 


Approved March 2, 1957. 


CHAPTER 79 


An Act to Amend Section 31-125, Replacement Volu 
No. 3 of the Revised Codes of Montana, 1947, Relati 
to What Operators and Chauffeurs Must be Licenséd 
by Adding the Word ‘‘Montana’’ Before the Wo 
‘“License’’ in Subsection (a) of This Section; Repeali 
All Acts and Parts of Acts in Conflict Herewith 
Providing for Effective Date of Act. 


CHAPTER 80 


n Act to Amend Sections 14-501, 14-502, 14-503, 14-504, 
14-508, 14-510, 14-516, 14-528 and 14-530 of the Revised 
Codes of Montana, 1947, Relating to Rural Electric Co- 
operatives, to Include Within the Provisions of the Rural 
“Electric Cooperative Act Provision for Rural Telephone 
Cooperative Nonprofit Membership Corporations Org- 
anized to Furnish Adequate Telephone Service in Rural 
Areas, Where no Duplication of Lines, Facilities or Sys- 
tems Providing Reasonably Adequate Service Will Re- 
sult; Repealing All Acts and Parts of Acts in Conflict 
Herewith; and Providing When Act Takes Effect. 


Be it enacted by the Legislative Assembly of the State of Monta 


Section 1. That Section 31-125 of the Revised Co 
of Montana, 1947, be, and the same is hereby amended 
read as follows: 


“'Geetion 31-125. Operators and Chauffeurs Must 


e tf enacted by the Legislative Assembly of the State of Montana: 
Licensed. 


Section 1. That Section 14-501, Revised Codes of Mon- 


‘‘(a} No person, except those hereinafter expressl dna, 1947, be, and the same is hereby amended to read as 


exempted, under Section 31-126, Revised Codes of Moy 
tana, 1947, as amended by Section 1, Chapter 95, L 
of 1955, shall drive any motor vehicle upon a highway. 
this state unless such person has a valid Montana lice 
as an operator or chauffeur under the provisions of th 
act. No person shall drive a motor vehicle as a chauffe 
unless he holds a valid chauffeur’s license. No pers 
shall receive a chauffeur’s license unless and until he su 
renders to the board any operater’s license issued to hii “14-502. Purpose. Cooperative, nonprofit, member- 
or an affidavit that he does not possess an operat hip corporations may be organized under this act for the 
license. ollowing purposes : 


14.501. Act, How Cited. This act may be cited as 
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Local driving 
license or 
permit— 
prerequisite 
for. 


Repealing 
clause. 


Effective 
July 1, 1957. 


Amending 
clause. 


Act cited. 


Amending 
clause. 


Purposes. 


CHAPTER 80 


‘Corporations 
referred to 
as ‘cooper- 
atives". 


Amending 
clause. 


Powers. 
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““¢f) To purehase or otherwise acquire, and to 
wn, hold, use and exercise and to sell, assign, transfer, 
onvey, mortgage, pledge, hypotheeate, or otherwise dis- 
nose of or encumber, franchises, rights, privileges, licenses, 
ights of way and easements; 


“‘fa) For the purpose of supplying electric energ 
and promoting and extending the use thereof in rural 
areas, in which electrical current and service are not othe 
wise available, from existing facilities and plants; 


(b) For the purpose of making generally avat 
able in rural areas adequate telephone service through the: 
improvement and expansion of existing telephone facilities, 
and the construction end operation of such additional: 
facilities as are required to assure the availability of such: 
service to the widest practicable number of rural users 
thereof, provided that nonduplication of lines, facilities or: 
systems providing reasonably adequate service will result: 
therefrom. 


““¢g) To borrow money and otherwise contract 
ndebtedness, and to issue notes, bonds and other evi- 
ences of indebtedness therefor, and to secure the pay- 
ent thereof by by mortgage, pledge, deed of trust, or 
ny other encumbrance upon any or all of its then owned. 
x after-acquired real or personal property, assets, fran- 
éhises, revenues or income; 


‘‘(hj) To construct, maintain and operate electric 

‘*Corporations organized under this aet and corporations ansmission and distribution lines, or telephone aes fa- 
which become subject to this act in the manner herein-’ hlities or systems, along, upon, under and across all pub- 
after provided are hereinafter referred to as ‘coopera- fe thoroughfares, including without limitation all roads, 
tives’.”? highways, streets, alleys, bridges and causeways, and 


; pon, under and across all publiely-owned lands, sub- 
Section 3. That Section 14503, Revised Codes of: 


ect, however to the same requirements in respect of the 
Montana, 1947, be, and the same is hereby amended to ase of such thoroughfares and lands as are imposed by 
read as follows: 


e respective authorities having jurisdiction thereof upon 
orporations constructing or operating electrie transmis- 
ion and distribution lines or systems, or telephone lines, 
acilities or systents; 


“14-503. Powers. A cooperative shall have power 
‘‘(a) To sue and be sued, in its corporate name; 


‘“(b) To have perpetual existence; ““i) To exercise the power of eminent domain 


in . the manner provided by the laws of this state for the 
exercise of that power by corporations constructing or 
operating electric transmission and distribution lines or 
systems, or telephone lines, facilities or systems; 


“‘(a} To adopt a eorporate seal and alter the 
same at pleasure; 


“‘¢d) To become a member in one or more other 
cooperatives or corporations or to own stock therein; 
“(j) T duct its business and exercise an 

‘y) o conduct 1 ¥y 


“‘(e) To construct, purchase, take, receive, lease or all of its powers within or without this state; 


as lessee, or otherwise acquire, and to own, hold, use, 
equip, maintain, and operate, and to sell, assign, transfer, 
convey, exchange, lease as iessor, mortgage, pledge, or 
otherwise dispose of or encumber, electric transmission 
and distribution lines or systems, electric generating 
plants, electric refrigeration plants, telephone lines, facil 
ties or systems (but not telegraph or radio broadcasting 
services or facilities), as defined by law, lands, buildings, 
structures, dams, plants and equipment, and any and all 
kinds or elasses of real or personal property whatsoever, 
which shall be deemed necessary, convenient or appropriate 
to accomplish the purpose fer which the cooperative 1s 
organized ; 


‘“‘(k) To adopt, amend and repeal by-laws; 


(i) In the case of corporations organized under 
the provisions of paragraph (a) of Section 14-502, Re- 
wised Codes of Montana, 1947, as amended by Section 2 
of this act: 


= 


(1) To generate, manufacture, purchase, acquire, 
‘accumulate and transmit electric energy, and to dis- 
stribute, sell, supply and dispose of electric energy in rural 
areas to its members, to governmental agenctes and politi- 
‘¢al subdivisions, and to other persons not in excess of ten 
per eentum {10%.) of the number of its members; 
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To purchase 
or otherwise 
acquire. 


To borrow 
money and 
otherwise 
contract 
indebtedness. 


To construct, 
Toaintain 
and operate. 


To exercise 
power of 
eminent 
domain. 


In the 
case of 
corporations. 


CHAPTER 80 


To make 
loans. 


To improve 
and expand 
existing 
facilities. 


To make 
loans to whom 
telephone 
service is 
supplied. 
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““(2) To make loans to persons to whom elec 
energy is or will be supplied by the cooperative for : 
purpose of, and otherwise to assist such persons in,.w. 
ing their premises and installing therein electrical a 
plumbing fixtures, appliances, apparatus and equip 
of any and all kinds and character, and in connect 
therewith, to purchase, acquire, lease, sell, distribute, 
stall and repair such electrical and plumbing fixtur 
appliances, apparatus and equipment, and to accep 
otherwise acquire, and to sell, assign, transfer, endor 
pledge, hypothecate and otherwise dispose of notes, bou 
and other evidences of indebtedness and any and all type 
of security therefor; 


‘‘rn) To do and perform any and all other acts 
things, and to have and exercise any and all other 
rs which may be necessary, convenient or appropri- 
o accomplish the purpose for which the cooperative 
organized.’ 


section 4. That Section 14-504, Revised Codes of Mon- 
1947, be, and the same is hereby amended to read as 
S: 


4.504. Name. The name of each cooperative shall 
de the words ‘electric’ or ‘telephone’ and ‘coopera- 
? and the abbreviation ‘ine.,’ provided, however, such 
ations shall not apply if, in an affidavit made by 
2 president or vice- -president of a cooperative and filed 
th. the secretary of state, it shall appear that the cooper- 
desires to transact business in another state and is 
ded therefrom by reason of its name. The name of 
operative shall distinguish it from the name of any 
her corporation organized under the laws of, or author- 
6d to transact business in, this state. The words ‘electric’ 
elephone’ and ‘cooperative’ shall not both be used in 
ame of any corporation organized under the laws of, 
lithorized to transact business in, this state, except a 
sperative or a corporation transacting business in this 
te pursuant to the provisions of this act.’’ 


ection 5. That Section 14-508, Revised Codes of Mon- 
a, 1947, be, and the same is hereby amended to read 


“‘(3) To make loans to persons to whom elec 
energy is or will be supplied by the cooperatives for % 
purpose of, and otherwise to assist such persons im, «& 
structing, maintaining and operating electric refrigerat 
plants. 


(m) In the case of corporations organized unt 
the provisions of paragraph (b) of Section 14-502, Revis 
Codes of Montana, 1947, as amended by Section 2 of 
act: 


{1) To improve and expand existing telepho 
lines, facilities and systems in rural areas and te con 
struct, acquire, operate and furnish such additional 
phone lines, facilities, and systems, as are required t 
sure the availability of adequate telephone service to 
widest practicable number of rural users thereof, provi 
that no duplication of lines, facilities or systems providi 
reasonably adequate service will result therefrom. 


Members. (a} No person who is not an 
rporator shall become a member of a cooperative un- 
such person shall agree to use electric energy 
ephone service furnished by the cooperative when 
h electric energy or telephone service shall be available 
hrough its facilities. The by-laws may provide that any 
person, including an incorporator, shall cease to be a mem- 
cof a cooperative if he shall fail or refuse to use 
tric energy or telephone service made available by the 
erative or if electric energy or telephone service shall 
be made available to sueh person by the cooperative 
thin a specified time after such person shall have be- 
e a member thereof. Membership in the cooperative 
all not be transferable, except as provided in the by-laws. 
le: by-laws may prescribe additional qualifications and 
nitations in respect to membership. 


{2) To make loans to persons te whom telephon 
service is or will be supplied by the cooperative for 
purpose of, and otherwise to assist such persons in, wirin 
their premises for telephone service, and installing ther 
telephone fixtures, appliances, apparatus and equip 
of any and all kinds and character, and in connection the 
with, to purchase, acquire, lease, sell, distribute, in 
and repair such telephone fixtures, appliances, apparatit 
and equipment, and to accept, or otherwise acquire, and 
sell, assign, transfer, endorse, pledge, hypothecate, an 
otherwise dispose of notes, bonds and other evidences 
indebtedness and any and all types of security therefo: 
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CHAPTER 80 


Amending 
clause. 


Name of 
cooperatives 
to include 

the words 
“electric” or 
“telephone” 
and “coopera- 
tive”. 


. 


Amending 
clause. 


Members of 
cooperatives. 


CHAPTER 80 


Annual 
meeting. 


Special 
meetings. 


Place. 


Notice. 


Quorum. 


Voting. 


Amending 
clause. 


Voting 
districts 
provided for. 
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“*(b} An annual meeting of the members shall be hel 


oor more voting districts and that in respect fo each 
at such time as shall be provided in the by-laws. 


wh voting district (1) a designated number of trustees 
all be elected by the members residing therein, or (2) 
signated number of delegates shall be elected by the 
mbers residing ‘therein, ot (3) both such trustees and 
gates shall be elected by such members. In any such 
@ the by-laws shall prescribe the manner in which such 
ting districts and the members thereof, and the delegates 
d trustees, if any, elected therefrom shall function and 
e:powers of the delegates, which may inelude the power 
elect trustees. No member at any voting district meet- 
and no delegate at any meeting shall vote by proxy 
py mail.”? 


“*(e) Special meetings of the members may be calle 
by the board of trustees, by any three trustees, by n 
less than ten per centum (10%) of the members, or b 
the president. 


“*(d) Meetings of the members shall be held at s 
place as may be provided in the by-laws. In the absent 
of any such provision, all meetings shall be held in t 
city or town in which the principal office of the coope! 
ative is located. 


‘‘(e) Except as hereinafter otherwise provided, w 
ten or printed notice stating the time and place of e 


meeting of members, and, in the case of a special meet ection 7. That Section 14-516, Revised Codes of Mon- 
the purpose or purposes for which the meeting is cal , 1947, be, and the same is hereby amended to read 
shall be given to each member, either personally or ‘ollows:: 


mail, not less than ten (10) nor more than twenty-ff 


(25) days before the date of the meeting. 14-516. Conversion of Existing Corporations. Any 


oration organized under the laws of this state for the 
rpose, among others, of supplying electric energy or 
ephone service in rural areas may become subject to this 
Pwith the same effect as if originally organized under 
‘act by complying with the following requirements: 


‘“‘(f) Five per centum (5%) of all members preséi 
in person shall constitute a quorum for the transactit 
of business at all meetings of the members, but the 
laws may prescribe the presence of a greater percenta: 
of the members for a quorum. If less than a quoru 
present at any meeting, a majority of those presen 
person may adjourn the meeting from time to time w 
out further notice. 


(a) The proposition for the conversion of such corpo- 
on into a cooperative under this act and proposed arti- 
of conversion to give effect thereto shall be first ap- 
d by the board of trustees or the board of directors, 
he ease may be, of such corporation. The proposed 
es of conversion shall recite in the caption that they 
executed pursuant to this act and shali state: (1) the 
e of the corporation prior to its conversion into a 
erative under this act; (2) the address of the princi- 
office of such corporation; (3) the date of the filing 
ts articles of incorporation in the office of the seere- 
_of state; (4) the statute or statutes under which 
corporation was organized; (5) the name assumed by 
ch corporation; (6) a statement that such corporation 
s to become a cooperative, non-profit, membership 
rporation subject to this act; (7) the manner and basis 
onverting either memberships in or shares of stock of 
orporation into memberships therein after completion 
he conversion; and (8) “ny provisions not ineonsistent 
this act deemed necessary or advisable for the con- 
of its business and affairs; 


‘‘(¢) Each member shall be entitled to one vote 
each matter submitted to a vote at a meeting. Vo 
shall be in person, but, if the by-laws so provide, 
also be by proxy or by mail, or both. Jf the by-l 
provide for voting by proxy or by mail, they shall 
prescribe the conditions under which proxy or mail votin 
or both shall be exercised. In any event, no person shi 
vote as a proxy for more than three (3) members at 
meeting of the members.’’ 


Seetion 6. That Section 14-510, Revised Codes of k 
tana, 1947, be, and the same is hereby amended to re 
as follows: 


“14.510. Voting Districts. Notwithstanding any oth! 
provisions of this aet, the by-laws may provide that 
territory in which a cooperative supplies electric ener; 
or telephone service to tts members shall be divided int 
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CHAPTER 8u 


Amending 
clause. 


Conversion 
of existing 
corporations. 


Requirements 
for conversion. 


Articles of 
conversion. 
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Vote of 
members or 
stockholders 
Tequired for 
conversion. 


Affidavit 

to be filed 
with secretary 
of state. 


“Articles of 
incorporation” 
to include 
articles of 
conversion. 


Amending 
clause. 
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“*(b) The proposition for the conversion of such cor 
ation into a cooperative wnder this act and the prop 
articles of conversion approved by the board of truste 
board of directors, as the case may he, of such corpora 
shall then be submitted to a vote of the members or st 
holders, as the case may be, of such corporation at any ¢ 
held annual or special meeting thereof, the notice of whi 
shall set forth full particulars concerning the prop. 
conversion. The proposition for the conversion of 
corporation inte a cooperative under this act and the: 
posed articles of conversion, with such amendments there 
as the members or stockholders of such corporation -s| 
choose to make therein, shall be deemed to be appr 
upon the affirmative vote of not less than two-third 
those members of such corporation voting thereon at 
meeting, or, if such corporation is a stock corporatio 
upon the affirmative vote of the holders of not less 


two-thirds of the capital stock of such corporation rep: 
sented at such meeting ; 


4.528, Exemption from Excise Taxes—License Fee. 
speratives and foreign corporations, transacting busi- 
g in this state pursuant to the provisions of this act, 
fall. pay annually, on or before the first day of July, to 
eeretary of state, a fee of ten dollars ($10.00) 
ach one hundred (100) persons or fractions thereof 
vhom electricty or telephone service is supplied within 
ate, but shall be exempt from all other excise and in- 
@‘taxes of whatsoever kind or nature.’’ 


ection 9. That Section 14-530, Revised Codes of Mon- 
a, 1947, be, and the same is hereby amended to read 


£14-530. Definitions. In this act, unless the context 


{a) ‘Rural area’ es applied to all corporations organ- 
under the provisions of paragraph (a) of Section 14- 
, Revised Codes of Montana, 1947, as amended by Sec- 
tion 2 of this act, means any area not included within the 
joundaries of any incorporated or unincorporated city, 
own, Village or borough having a population in excess of 
hirty-five hundred (3500) persons at the time of the pas- 
e and approval of chapter 172, Session Laws of Mon- 
ana, 1939, or subsequent thereto; ‘rural area’ as applied 
} all corporations organized under the provisions of para- 
graph (b) of Section 14-502, Revised Codes of Montana, 
1947, as amended by Section 2 of this act, means any area 
ot included within the boundaries of any incorporated or 
nincorporated city or town having a population in excess 
if fifteen hundred (1500) persons. 


“(b) ‘Person’ includes any natural person, firm, as- 
ociation, corporation, business trust, partnership, federal 
ency, state or political subdivision or agency thereof or 
zany body politic; and 


““{e}) Upon such approval by the members or stgc 
holders of such corporation, articles of conversion in 
form approved by such members or stockholders of 
corporation shall be executed and acknowledged on behalt 
of such corporation by its president or vice-president ‘a1 
its corporate seal shall be affixed thereto and attested: 
its secretary or assistant secretary. The president or vit 
president exeeuting such articles of conversion on bé 
of such corporation shall also make and annex there 
affidavit stating that the provisions of this section 
respect to the approval of its trustees or directors and 
members or stockholders, of the proposition for the 
version of such corporation into a cooperative under 
act and such articles of conversion were duly compli 
with. Such articles of conversion and affidavit shall 
submitted to the secretary of state for filing as provi 
in this act; and 


‘*(¢} ‘Member’ means each incorporator of a cooper- 
cative and each person admitted to and retaining member- 
“ship therein, and shall include a husband and wife admitted 
“(d) The term ‘articles of incorporation’ as used# to joint membership.’’ 
this act shall be deemed to include the articles of conv 


i ‘ - Section 10. All acts and parts of acts in conflict here- 
sion of a converted corporation. 


‘with are hereby repealed. 


Section 11. This act shall be in full force and effect 
from and after its passage and approval. 


Approved March 2, 1957. 


Section 8. That Section 14.528, Revised Codes of Mo 
tana, 1947, be, and the same is hereby amended to r 
as follows: 


—14g— —149_— 


CHAPTER 80 


License 
fee. 


Exemption 
from excise 
and income 
taxes, 


Amending 
‘clause, 


Definitions. 


“Rural area.” 


“Person”. 


“Member”. 


Repealing 
clause. 


Effective 
immediately. 


